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China Securities Regulatory Commission (CSRC) has recently issued relevant rules for
fully implementing the registration-based initial public offering system (IPO), which
include a total of 57 rules, such as the Administrative Measures for the Registration of
Initial Public Offerings and the Administrative Measures for the Registration of

Issuance of Securities by Listed Companies, all with effect from the date of issuance.
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The relevant rules mainly involve: (1) streamlining and optimizing the issuance and
listing conditions; (2) perfecting the review and registration procedures; (3) optimizing
the issuance and underwriting system; (4) improving the system for material asset
restructuring of listed companies; and (5) strengthening regulatory law enforcement and
protection of investors. Under the registration-based IPO system, information disclosure
shall become the core, and the issuance conditions under the approval-based system
shall be transformed into information disclosure requirements. Diversified and inclusive
issuance conditions are specified for various market sectors. Meanwhile, the basic
framework in which the review by stock exchanges and the registration with CSRC
coordinate with each other while focusing on different areas is maintained, the division
of duties between the stock exchanges and CSRC is clarified, and the review and
registration efficiency and predictability are improved. If a stock exchange finds any
major sensitive issue, major unprecedented circumstance, major public opinion, or any
clue to major violation during its review process, it shall report the case to CSRC in a

timely manner.
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http://www.csrc.gov.cn/csrc/c101953/¢7121923/content.shtml

http://www.csrc.gov.cn/csrc/c101953/¢7121921/content.shtml

http://www.csrc.gov.cn/csrc/c101953/¢7121919/content.shtml
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Recently, CSRC has issued the Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies (the “Measures”) and the Circular on the
Arrangements for the Filing-based Administration of Overseas Securities Offering and
Listing by Domestic Companies. The Measures shall become effective from the March
31, 2023.

(hE) T2AZWT: —REELFTHE. —RAREEEK, =g
KEHE . R EEA & AAMBRFEOEN., (D) EALLERE
Aol 33 ob LT E N G— RS REIE, WAL AL L A A0 S K AT T
IEAE RS, AN, 25K ATHT KM FRERATHEE, ATLHE
B B AT B AR FH T8 KT SR BE— P EA CARET AT
RERA. RENA) PAEGIRE, BEAS LA EEARTOGE K,

Highlights of the Measures include the following: firstly, improving the regulatory
system; secondly, providing clarity on the filing requirements; thirdly, strengthening the
regulatory coordination; fourthly, defining the legal liability; and lastly, enhancing the
inclusiveness of the system. The Measures clarify the uniform application of the filing-
based administration to both direct and indirect overseas offering and listing activities
of domestic enterprises and clearly define the circumstances where provisions for direct
and indirect overseas offering and listing apply. In addition, considering the reality of
expanding the opening of the capital market to the outside world and market demands,
the Measures relax restrictions on the issuers when they directly list or offer securities
in overseas markets under certain circumstances to further facilitate “full circulation”
arrangements; and ease currency restrictions for overseas fund raising and dividend

payment, with a view to meeting demands of enterprises to raise RMB funds overseas.

(Source:
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CAC Releases Measures for the Standard Contract for Outbound Cross-border

Transfer of Personal Information
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Recently, Cyberspace Administration of China (CAC) has released the Measures for the
Standard Contract for Outbound Cross-border Transfer of Personal Information (the
“Measures”). The Measures shall become effective from the June 1, 2023.
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The Measures stipulate that a Standard Contract shall be executed in strict accordance
with the content of the annex of the Measures. The national cyberspace authority may
adjust the content of the annex based on the actual situation. A personal information
processor may agree on other terms with an overseas recipient, provided that such terms
must not conflict with the terms of the Standard Contract. The Measures specify that an
outbound cross-border transfer of personal information can be carried out only after the
Standard Contract for such transfer takes effect. Any activity of outbound cross-border
transfer of personal information initiated before the entry into force of the Measures that
does not comply with the Measures shall be rectified within 6 months from the date of

entry into force of the Measures.
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(Source: http://www.cac.gov.cn/2023-02/24/c_1678884831596384.htm

http://www.cac.gov.cn/2023-02/24/c_1678884830036813.htm)
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Recently, the Supreme People’s Court (SPC) and the China National Intellectual
Property Administration (CNIPA) have jointly released the Opinions on Strengthening
Collaborations in the Protection of Intellectual Property Rights (the “Opinions™).
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The Opinions require comprehensively strengthening the protection of intellectual
property rights (IPR) by laying down general requirements and establishing a
normalized liaison mechanism, and introduce 13 measures, including, improving the
linkage mechanism between administrative protection of IPR and judicial protection.
The Opinions state that the two authorities will make efforts to, further specify the
liaison organizations, establish a consultation mechanism, and strengthen information
sharing; promote the improvement of laws and policies related to collaborative

protection, and facilitate the alignment of administrative standards and judicial
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standards; enhance expertise support and key business discussions, strengthen talent
exchange and training, and promote cross-regional co-construction, collaborative
protection, and deep participation in global intellectual property governance. According
to the Opinions, the existing dedicated lines between SPC and CNIPA will be optimized
to promote administrative and judicial collaboration and data sharing, and they will
focus on strengthening the sharing of indicators and statistical information, such as, the
rate of accepting first-instance judgments in intellectual property civil cases, the rate of
upholding the first- and second-instance judgments in intellectual property
administrative cases, and the record of well-known trademark recognition, and on
improving the efficiency of administrative authorization and ascertainment of

intellectual property rights and related judicial trials.

(Source: https://www.cnipa.gov.cn/art/2023/2/24/art_546_182276.html)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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